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ANNOUNCES REGULATIONS ON LIQUIDATICH
AND DISTRIBUTION OF PROPERTY IR WAREHOUSES

Peiping, 16 March (Hsin-hua), The Administration Council of the Central
People's goveroment has anncunced the following regulations governing liquida-
tion and distribution of property in warehouses. These regulations were adopted
at the 23d administrative session of the Administration Council on 10 March 1950.

During the period of KMT reactionary control, much property belonging to
the nation was stored in warehouses. After the People's government had liberated
and taken over all areas, this property still could not be used to good advantage
because it hsd not been liquidated, If this property can be promptly liquidated,
it may be used as supplies for the nation's basic industries, as industrial in-
vestments, or may be converted into ready money. The following regulations are
speclally designed to accomplish these goals and to eliminate the unnecessary
capital expenditures which arise from the amagsing of property in warehouses by
business enterprises, and by military and political units,

Article 1

By 30 June 1950, a complete inventory shall be made of the contents of
every warehouse taken over by any executive agency in each district throughout
the nation, and of every warehouse maintained by eny industrial control agency.
When this inventory is concluded, & report shall be made on & Property Liquida-
“lon Form and forwarded to the special central authorities,

Article 2

Property inzluded in the inventory indicated in Article 1 shall be placed
in the custody of the Committee for Nation-Wide Liquidation and Distribution of
Property in Warehouses (CNLDPW). This committee shall determine its disposition
and request that either the Finance and Economics Commission of the Administra-
tion Council or the People's Revolution Military Affairs Council of the Central

People's govermment handle its distridbution. The property vill be distributed
as follows:
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a. All property of mining and communications control agencies and of
enterprises under their Jurisdiction, eside from the specified amount of fixed
capital, circulating capital, or property which may legally be retained, shall

be given over to the Finance and Economics Comission of the Administration
Council for distribution.

b
b. All property, stored in warehouses, which belongs to commerce con- NN
trol agencies or commercial firms under their jurisdiction shall be subject to :ai
inventory. All assets representing investment above the limit of general in- '
vestments set for companies throughout the nation by the Pinance and Feonamire

Comiission of the Administration Council will be evaluated and turned over to
that commission for distribution,

€. With the exception of property purchased out of 1950 operating ex-
Penses, all property in warehouses of finance control agencies or of agencies
under their jurisdiction -- whether such property be surrendered, configcated,
or purchased -- will be evaluated and turned over to the Finance and Economics
Commission of the Administration Counctl for distribution,

d. Property in military warehouses, whether confiscated or merely
accumulated over a period of time, shall be subject to inventory. A Property
Liguidation Form shall be filled out and forwarded to the CNLDPV. Subsequently,
all such property shall be centrally distributed by the Rear Areas Service Sec-

tion of the People's Revolution Military Affairs Council of the Central People's
government .,

Article 3

Income from liquidated Dproperty in warehouses will revert to the National
Treasury, and will be handled according to the following regulations:

&, Machinery, rav materials, etc., allotted to industriel, communica-
tions, or agricultural control agencies under the provigicns of the 1950 indus~
trial plan, approved by the Finance and Economics Commission of the Administra-
tion Council, shall be evaluated and paid for by that commission. Such payments
shall be charged against the investments account of that comuission by the Min-
istry of Finance ~f the Central People's government. In cases where the needs
of the aforementi .»d agencies require certain items of warehouse property be-
yond the limit of their investments, they may apply to the Finance and Economics
Commission of the Administration Council to have such property distributed to

them. If that commigsion approves, then the investment will be increased or the
necessary funds credited with the Ministry of Finance.

b. Articles ordinarily used in trade by commercial firms or business
enterprises may be distributed to commercial firms to be sold, through approval
by the Finance and Econcmics Comnission of the Administration Council. The Min-
istry of Finance and ti. Ministry of Trade of the Central People's government
are jointly charged with the duties of fixing prices on these articles, signing
contracts, and periodically clearing accounts.

c. In liquidating property stored in warehouses » all material not re-
lating to machinery, industry, or communications, as well as odd lots of mate~
riels and demaged or detericrated goods, such as old vearing apparel, unsuitable
for sale by commercial firms » Will be handed over to be sold by the Ministry of
Finance of the Central Pecple's government.

d. In principle, military warehouses shall be administered centrally
by the Rear Areas Service Section of the People's Revolution Military Affairs
Council of the Central People's government. But when deemed necesgsary, the
CNLDPW may handle property in military warehouses with the approval of the afore-
mentioned People's Revolution Military Affairs Council.
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€. In addition to the types of Dbroperty described above, whatever
property cannot be disposed of, or carnot be advantageously utilized in 1950,
shall be subject to a complete inventory, and suitable wvarehouses should be
provided under the central administration of the CNLDFW or of appropriete or-
ganizations designated as substitute administrative agencies. Strict regula-
tions shall govern the administration of such warehouses,

Article 4

All plans for the distritution of property by public enterprises and for

econamic intercource emong public enterprises which date from the KMT reried,
are declared null and void, No business enterprise in any district may claim
such plans as a basis for distributing property. All public enterpriges through-

out China shall again record their assets and carefully determine their capital
funds,

Article 5

To effect the aforementioned,
into agencies to handle military and
their activities shall be under the ¢

the CNLDPW 1s established and subdivided
nonmilitary varehouses, respectively. All
entral direction of the CRLDPW

&. The Rear Areas Service Section of the People's Revolution Military
Affairs Council of the Central People's

government shall be responsible for or-
ganizing the Agency for Liquidation and Distribution of Property in Military
Warehouses.

b. The Department of Assets Distribution of the Planning Bureau of
the Central Finance and Economics Commission shall be responsible for organiz-

ing the Agency for Liquidation and Distribution of Property in Nonmilitary
Warehouses,

¢. Branches of the CNLDPW, estsblished by the People's goverment,
or by the Military and Political Affairs Council, in each regional administra-
tive district or by agencles or special state enterprises, shall be undsr the
central leadership of the main committee. Each branch committee shall carry out

1ts duties within its own district. If necessary, branches may also establish
subordinate administrative agencies,

d. When the CNLDPW deems necessary,

and dispatch them to various districts and agen
ventory,

it may organize operational units
cies to effect the warehouse in-

Article 6

The CNLDPW constitutes a financially independent unit. It shall compile
. in advance & budget of disposition, collection, and repair expenses necessary

to the handling of warehouge property, and defray such expenses through the cus-
tomary procedures of financial administration,

Article 7

The warehouse inventory shall be conducted conscientiously, From the day

this resolution is promulgated, property in warehouses shall not be privately
transferred, concealed, sold, destroyed, transmitted, or exchanged, nor shall

any person refuse to abide by these regulations. Violators shall be restrained
according to law.
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